PARK MAY BERHAD

(13294–A)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER, 2003. 

THE FIGURES HAVE NOT BEEN AUDITED.

I. CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding period corresponding quarter


	
	Current year to date


	
	Preceding period

Corresponding

period



	
	
	
	
	30/9/2003
	
	31/3/2002
	
	30/9/2003


	
	31/3/2002

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	

	1.
	(a)
	Revenue
	
	24,013
	
	28,826
	
	71,048
	
	91,321

	
	(b)
	Operating Expenses
	
	(31,142)
	
	(32,334)
	
	(91,808)
	
	(94,321)

	
	(c)
	Other Operating Income
	
	1,065
	
	140
	
	1,512
	
	620

	
	(d)
	Loss from Operations
	
	(6,064)
	
	(3,368)
	
	(19,248)
	
	(2,380)

	
	(e)
	Finance costs
	
	(1,812)
	
	(2,236)
	
	(5,347)
	
	(8,068)

	
	(f)
	Share of profits of associated companies
	
	204
	
	(76)
	
	414
	
	342

	
	(g)
	Loss Before Income Tax
	
	(7,672)
	
	(5,680)
	
	(24,181)
	
	(10,106)

	
	(h)
	Income Tax
	
	58
	
	(36)
	
	411
	
	151

	
	(i)
	Loss After Income Tax
	
	(7,614)
	
	(5,716)
	
	(23,770)
	
	(9,955)

	
	(j)
	Minority interests


	
	151
	
	167


	
	279
	
	236



	
	(k)
	Net Loss for the period
	
	(7,463)
	
	(5,549)
	
	(23,491)
	
	(9,719)

	
	
	
	
	
	
	
	
	
	
	

	2.
	
	Basic Loss per share based on (k)

(a) Basic (based on weighted average number of shares 2003: 73,005,822 [2002: 72,951,207 for current  quarter; 68,791,896 for period-to-date ] ordinary shares)


	
	(10.2) sen
	
	(7.6) sen


	
	(32.2)  sen
	
	(14.1) sen

	
	                       
	(b)   Fully diluted share (not applicable as it is anti-dilutive)
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	
	
	


Notes:

The comparative figures for the preceding period’s corresponding quarter is the third quarter of the 18-month period ended 31 December 2002 as the Group changed its financial year end from 30 June to 31 December in 2002 .

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2002.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited 

As at 
	
	Audited 

As at

	
	
	
	 end of current quarter

30/9/2003
	
	preceding financial period ended

31/12/2002

	
	
	
	RM’000
	
	RM’000



	1.
	Property, plant and equipment
	
	71,900
	
	89,202

	2.
	Investment in associated companies
	
	1,511
	
	1,096

	3.
	Long term investments
	
	118
	
	118

	4.
	Goodwill on consolidation
	
	562
	
	597

	
	
	
	74,091
	
	91,013

	5.
	Current Assets
	
	
	
	

	
	
	Inventories
	
	3,876
	
	2,424

	
	
	Trade receivables
	
	7,504
	
	6,935

	
	
	Other debtors and prepayments
	
	9,481
	
	11,397

	
	
	Deposits with licensed banks
	
	1,560
	
	1,100

	
	
	Cash and bank balances
	
	2,401
	
	4,228

	
	
	
	24,822
	
	26,084

	
	
	
	
	
	

	6.
	Current Liabilities
	
	
	
	

	
	
	Trade payables
	
	14,221
	
	10,467

	
	
	Other payables
	
	10,621
	
	8,499

	
	
	Short term borrowings
	
	-
	
	49

	
	
	Hire purchase creditors
	
	132
	
	184

	
	
	Taxation payable
	
	333
	
	226

	
	
	
	25,307
	
	19,425

	7.
	Net Current  (Liabilities) / Assets
	
	(485)
	
	6,659

	
	
	
	73,606
	
	97,672

	
	
	
	
	
	

	8.
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	73,006
	
	73,006

	
	Reserves
	
	
	
	

	
	Share premium
	
	6,698
	
	6,698

	
	Accumulated losses
	
	(132,409)
	
	(108,918)

	
	Total reserves
	
	(125,711)
	
	(102,220)

	
	Irredeemable convertible unsecured loan stocks (ICULS)
	
	3,781
	
	3,781

	
	
	
	(48,924)
	
	(25,433)

	9.
	Minority interests
	
	2,869
	
	3,232

	10.
	Long term borrowings
	
	115,562
	
	115,622

	11.
	Retirement Benefits
	
	2,163
	
	1,776

	12.
	Deferred taxation
	
	1,936
	
	2,475

	
	
	
	73,606


	
	97,672

	13.
	Net tangible liabilities per share (RM)
	
	(0.68)
	
	(0.36) 


Notes:

The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2002.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	
	
	Unaudited 

 

	
	
	
	
	
	Current year to date

(9 Months)

	
	
	
	
	
	30/9/2003

	
	
	
	
	
	RM’000

	
	Net Loss before income tax
	
	
	
	(24,181)

	
	
	
	
	
	

	
	Adjustments for:-
	
	
	
	

	
	
	Depreciation and amortisation
	
	
	
	15,331

	
	
	Non cash items
	
	
	
	(1,487)

	
	
	Non operating Items (which are investing/ financing)
	
	
	
	6,386

	
	
	
	
	
	

	
	Operating loss before changes in working capital
	
	
	
	(3,951)

	
	
	
	
	
	

	
	Changes in working capital
	
	
	
	

	
	
	Net change in current assets
	
	
	
	(105)

	
	
	Net change in current liabilities
	
	
	
	5,983

	
	
	
	
	
	

	
	Net cash flow from Operating Activities
	
	
	
	1,927

	
	
	
	
	
	

	
	Investing Activities
	
	
	
	

	
	
	Purchase of property, plant and equipment
	
	
	
	2,005

	
	
	
	
	
	3,932

	
	
	
	
	
	

	
	Financing Activities
	
	
	
	

	
	
	Interest expenses
	
	
	
	(5,138)

	
	
	Repayment of long-term borrowings
	
	
	
	(20)

	
	
	Repayment of hire-purchase creditors
	
	
	
	(141)

	
	
	
	
	
	(5,299)

	
	
	
	
	
	

	
	Net Change in Cash and Cash Equivalents
	
	
	
	(1,367)

	
	
	
	
	
	

	
	Cash and Cash equivalents at the beginning of period
	
	
	
	5,328

	
	Cash and Cash equivalents at end of period
	
	
	
	3,961

	
	
	
	
	
	



Notes:

There are no comparative figures for the preceding year’s corresponding period as the Condensed Consolidated Cash Flow Statement was not presented in the preceding financial period corresponding quarter. 

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2002.

IV.  CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share Capital
	
	Share Premium
	
	Loan Stocks
	
	Accumulated Losses
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	9 months to 30.9.03 (unaudited)
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	As at 1 January 2003
	73,006
	
	6,698
	
	3,781
	
	(108,918)
	
	(25,433)

	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	-
	
	-
	
	-
	
	(23,491)
	
	(23,491)



	
	
	
	
	
	
	
	
	
	

	As at 30 Sept 2003
	73,006
	
	6,698
	
	3,781
	
	(132,409)
	
	(48,924)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Notes:

There are no comparative figures for the preceding period’s corresponding period as the Condensed Consolidated Statement of Changes in Equity was not presented in the preceding financial period corresponding quarter. 

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2002.

V. NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Part A:
Selected Explanatory Notes in accordance to MASB 26, Paragraph 16

A1.
Accounting policies and methods of computation

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and in accordance with MASB 26, Interim Financial Reporting.


The interim financial statements should be read in conjunction with the audited financial statements for the period ended 31 December 2002.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial period ended 31 December 2002.


The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the period ended 31 December 2002, except for the adoption of MASB 25 to MASB 29, which became effective from 1 January 2003. The adoption of MASB 27 and MASB 28 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives. The changes and effects of adopting MASB 25 and MASB 29 which resulted in current year adjustments are as follows:


a.
Change in Accounting Policies
i. MASB 25: Income Taxes

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences. Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialise in the foreseeable future. In addition, the Group and the Company have commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised. Previously, deferred tax assets were not recognised unless there was reasonable expectation of their realisation.

ii. MASB 29: Employee Benefits

The adoption of MASB 29 resulted in the Group and the Company making provisions for obligations in respect of short-term employee benefits in the form of accumulated compensated absences. These obligations were not provided for prior to the adoption of MASB 29. In addition, the adoption of MASB 29 resulted in the Group and the Company using the Projected Unit Credit Method instead of the Attained Age Method to calculate the obligation under the defined benefit plans.

b. Effect of Changes in Accounting Policies

The effects of changes in accounting policies are as follows:

	
	RM’000

	Effects on net (loss) for the 9-month period ended 30 September 2003
	

	Net loss before changes in accounting policies
	(23,655)

	Effects of adopting MASB 25

Effects of adopting MASB 29


	539

(375)



	Net loss for the period
	(23,491)




A2.
Audit report in respect of the 2002 financial statements


The audit report on the Group’s financial statements for the financial period ended 31 December 2002 was not qualified.

A3.
Seasonality or cyclical impact on the interim operations


The Group’s operations are not materially affected by any seasonal or cyclical factors.

A4.
Material events affecting the financial statements during the current financial period

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen during the current financial period which have substantially affected the financial results of the Group. 

A5.
Material changes in estimates used.


There were no material changes in the estimates used for the current period’s financial statements.

A6.
Issuance, cancellation, repurchase, resale and repayment of debts and equity securities

The Group and the Company did not undertake any issuance and/or repayment of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 September 2003.

A7.
Dividend


No dividend was paid or declared during the period ended 30 September 2003. (2002 : Nil)

A8.
Segment information for the current financial period


No segment analysis is prepared as the Group is principally engaged in the public bus transport business.  
A9.
Valuation of property, plant and equipment


The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendments from the previous period’s financial statements.

A10.
Material events subsequent to the end of the interim period


In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature, which have arisen from 30 September 2003 to the date of this announcement, and which would substantially affect the financial results of the Group for the 9 months ended 30 September 2003.

A11.
Changes in the composition of the Group


For the current financial period, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructurings or discontinuing operations.

A12.
Changes in contingent liabilities

There were no changes in the contingent liabilities of the Group as at the date of this announcement since the preceding financial period ended 31 December 2002.


Part B:
Selected Explanatory Notes in accordance to Revised KLSE Listing Requirements, Part A of Appendix 9B

B1.
Review of performance for current quarter and financial year to date

The Group has changed its financial year-end from 30 June to 31 December in 2002.

The loss before income tax for the current quarter and financial period are RM7.7 million and RM24.2 million respectively.  They were primarily due to lower fare collection recorded for both stage and express divisions.  The outbreak of Severe Acute Respiratory Syndrome (SARS) had greatly affected ridership, especially the Group’s lucrative routes to and from Singapore.  

B2.
Comparison of current quarter performance to preceding quarter

The Group posted a lower loss before income tax of  RM7.7 million compared to the immediate preceding quarter of RM8.2 million.  This is primarily due to the recognition of gain on disposal of properties.

B3.
Prospects for the Current Year

On 12 March 2003, the Group announced to the Kuala Lumpur Stock Exchange (“KLSE”) that it has fallen within the ambit of KLSE’s Practice Note 4/2001 by virtue of its deficit in shareholders’ funds.  The Group had 6 months from the date of the first announcement (i.e. 11 September 2003) to make the requisite announcement to regularise its financial condition.  Upon application, the Group was granted an extension until 11 December 2003 to make the requisite announcement. 

The Group is currently in negotiation with Nadicorp Holdings Sdn Bhd to work out proposals to regularise its financial condition.  In the meantime, the Group continues to undertake measures to enhance its revenue generating capacity and reduce its costs.  Other measures include the planned divestment of assets and shares in its subsidiaries and associated companies.

B4.
Profit forecast

No profit forecast has been made in respect of the period ended 30 September 2003.

B5.
Taxation

Income tax consists of:

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding period corresponding  quarter

 
	
	Current year to date


	
	Preceding period corresponding period



	
	30/9/2003
	
	31/3/2002
	
	30/9/2003
	
	31/3/2002

	Malaysian taxation
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	- current taxation
	(79)
	
	(36)
	
	(128)
	
	(36)

	- under/ (over) provision in respect of

   prior years
	
	
	-
	
	
	
	187

	- deferred taxation
	137
	
	
	
	539
	
	

	
	58
	
	(36)
	
	411
	
	151

	


Deferred tax assets were recognised as per MASB 25.

B6.
Disposal of unquoted investments and / or properties

There were no disposals of unquoted investments and/or properties in the current period except for the following:

(a)
On 8 August 2003, Park May Berhad (“Park May”) entered into a conditional share sale agreement (“SSA”) for the proposed disposal of the Company’s entire equity interest of 20% in Rangkaian Segar Sdn Bhd (“Rangkaian Segar”) comprising 3,334,000 ordinary shares of RM1.00 each (“Sale Shares”) to MTD Equity Sdn Bhd (“MTDE”), a wholly-owned subsidiary of MTD Capital Berhad for a cash consideration of RM25,000,000.


The proposed disposal of Rangkaian Segar is conditional upon compliance of all the following conditions precedent namely :

i. Receipt of the approval of the Securities Commission (“SC”) in respect of the sale of the Sale Shares by Park May, if required;

ii. Receipt of the approval of the Foreign Investment Committee (“FIC”) in respect of the purchase of the Sale Shares by MTDE, if required;

iii. Receipt of the approval of the shareholders of Park May in respect of the sale and purchase of the Sale Shares upon the terms and conditions of the Conditional SSA, if required;

iv. Receipt by MTDE of Malaysian Trustees Berhad’s (“MTB”) approval in writing in respect of the sale and transfer of the Sale Shares to MTDE and MTB’s undertaking in writing to discharge and release the Sale Shares to MTDE free of encumbrances upon receipt by MTB of a sum that is no more than RM25.0 million 

v. Receipt by the relevant party of the approval of any relevant authorities, if required in law; and

vi. Receipt by Park May or Rangkaian Segar of a certified true copy of the resolution of MTDE’s Board of Directors ratifying their acceptance of the terms and conditions of the joint venture agreement between Park May and the other shareholders of Rangkaian Segar dated 12 May 1998.

Conditions for item (i) and (iv) were fulfilled on 23 September 2003 and 14 August 2003 respectively while the conditions for item (iii) & (v) are not required.  The outstanding conditions are item (ii) and (vi).

(b)
On 8 August 2003, Park May has also entered into a conditional sale and purchase agreement (“Conditional SPA”) with Sonali Products (M) Sdn Bhd (“Sonali”) for the proposed disposal of a piece of leasehold land (“Property”) for a cash consideration of RM1,910,000.

The proposed disposal to Sonali is subject to the following approvals:

i. The waiver to seek the approval of or the approval of the SC to dispose of the said Property to Sonali; and

ii. The approval of the State Authority and other relevant authorities for the transfer of the said Property to Sonali.

Condition for item (i) was fulfilled on 23 September 2003.

(c)
On 2 September 2003, Min Sen Holdings Sdn Bhd (“MSH”), a 67.3%-owned subsidiary of Park May, entered into a conditional sale and purchase agreement (“Conditional SPA”) with U.T.R. Ventures Sdn Bhd (“UTR”) for the proposed disposal of 0.645 acres of freehold land together with the building erected thereon for a cash consideration of RM1,315,000. 
The proposed disposal to UTR is subject to the following approvals:

i. The approval of SC, if required; and

ii. The approval of any other relevant authorities.

On 5 September 2003, Park May submitted an application for waiver to SC in respect of item (i) above.

(d)
On 27 October 2003, Cityliner Sdn Bhd (“CLSB”), an indirect wholly-owned subsidiary of the Group, and Len Chee Omnibus Company Sdn Bhd (“Len Chee”), an indirect 85.4%-owned subsidiary of the Group, (collectively to be referred to as “Vendors”) entered into a conditional asset sale and purchase agreement (“Conditional ASA”) for the proposed disposal of 321 buses and 43 buses owned by CLSB and Len Chee respectively (“Assets”) to Syarikat Prasarana Negara Berhad (“SPNB”), a wholly-owned subsidiary of Ministry of Finance Incorporated (“MOF Inc”), for a total cash consideration of RM14,841,012 (“Sale Price”).

At the request of SPNB, Park May Berhad (“Park May”), as the holding company of the Vendors, has agreed to issue a corporate guarantee, undertaking and indemnity (“Corporate Guarantee”) to SPNB.
The proposed disposal is subject to the compliance of the following conditions precedent:

i) The approval of the SC, if required;

ii) The approval of the shareholders of Park May at an extraordinary general meeting to be convened (including the approval for the Corporate Guarantee);

iii) The approval of the shareholders of the Vendors

iv) The issue of an approval letter in favour of SPNB from Malaysian Trustees Berhad

v) The issue of Corporate Guarantee

vi) SPNB submitting the report on the physical inspection and technical assessment of the Assets for the purposes of determining whether each bus is in road going condition (as defined in the Conditional ASA) to the Vendors in accordance with the terms of the Conditional ASA; and

vii) The signing of the agreement to be entered into between the Vendors, or any one of the Vendors, and SPNB for the operations and maintenance of the Assets by the Vendors, or any one of the Vendors, on terms and conditions to be mutually negotiated and agreed upon in accordance with the terms of the Conditional ASA provided that such condition may at any time be waived by SPNB at its discretion.

The Vendors’ original cost of investment in respect of the Assets is RM83 million, which were incurred between 1992 and 1998. Based on the audited financial statements of the Park May Group for the financial year ended 31 December 2002, the audited net book value (“NBV”) of the Assets is approximately RM30.89 million. However, based on the latest management accounts of the Park May Group as at 31 August 2003, the NBV of the Assets is approximately RM25.2 million.   

The Sale Price was arrived at on a willing buyer-willing seller basis after taking into consideration the NBV of the Assets, the historical and current financial position of the Vendors, and also the physical state of condition of the Assets. 

The Sale Price represents a discount of approximately RM16.05 million or 51.95% to the audited NBV of the Assets as at 31 December 2002. The Sale Price represents a discount of approximately RM10.36 million or 41.11% to the NBV of the Assets as at 31 August 2003.

B7.
Purchase or disposal of quoted securities
(a)
There were no acquisitions or disposals of quoted securities for the current quarter and financial period ended 30 September 2003.

(b) There were no investments in quoted securities as at 30 September 2003.

B8.
Corporate Proposal


There were no corporate proposals announced but not completed as at the date of this announcement.

B9.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 30 September 2003 are as follows :

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities

Domestic 

-  Commercial Papers/ Medium Term Notes

Other borrowings

Domestic Banks
	115,000

       562
	-

-
	115,000

       562
	-

132


	-

-


	-

132

	Total
	115,562
	-
	115,562
	132
	-
	132


B10.
Off balance sheet financial instruments 


There were no financial instruments with off-balance sheet risks as at the date of this announcement.

B11.
Material litigation

Save as disclosed below, neither the Company nor its subsidiaries are engaged in any material litigation, claims or arbitration either as a plaintiff or defendant, and the Directors are not aware of any proceedings, pending and threatened, against the Company and its subsidiaries or of any fact likely to give rise to any proceedings which might materially or adversely affect the position or business of the Company and its subsidiaries:-

Kee Hup Properties Sdn Bhd vs. Kuala Selangor Omnibus Company Berhad – Breach of tenancy agreement.

In June 1997, an amended writ with the amended statement of claim was served against Kuala Selangor Omnibus Company Berhad, a subsidiary of the Company by Kee Hup Properties Sdn Bhd, a former landlord (“the Plaintiff”) claiming for an amount ranging from RM 540,000 to RM 650,000 for breach of tenancy agreement, whereby it was claimed that the rented property was left in a dilapidated condition.

The Directors of Kuala Selangor Omnibus Company Berhad in consultation with its legal advisors, are of the view that it would be unlikely for the Plaintiff to succeed.

The Plaintiff had made an application for summary judgement against Kuala Selangor Omnibus Company Berhad which was dismissed by the Shah Alam High Court on 13 January 2000. The Plaintiff appealed to the Court of Appeal against the dismissal. 

On 18 February 2002, the Shah Alam High Court struck off the suit with costs due to the absence of the Plaintiff’s solicitor in court when the same was fixed for case management. The Plaintiff had then applied for a reinstatement of the suit and the same was granted by the Shah Alam High Court on 4 October 2002. The matter was then fixed for mention on 18 November 2002. 

The reinstated suit was again struck off on 18 November 2002, on the same ground.  However, the Plaintiff succeeded in reinstating the suit on 13 March 2003. The matter was fixed for mention on 26 June 2003.  Subsequently, the Court fixed the matter for next mention on 1 October 2003, pending the outcome of the Plaintiff’s appeal to the Court of Appeal. The court has now fixed the matter for case management on 26 January 2004.

Material Litigation Against Exing (M) Sdn Bhd – claim for failing to fulfill contractual obligation.

By a letter of demand dated 14 January 2003, Exing (M) Sdn Bhd (“Exing”), vide its solicitors had demanded from Siana Corporation Sdn Bhd (“Siana”), a subsidiary of the Company the sum of RM 4,016,484 being the charges for the maintenance of vehicles rendered. Siana had, in response to the letter of demand, on 27 February 2003 vide its solicitors denied the claim and in turn claimed from Exing the unpaid amount of goods purchased by Exing together with penalty charges for unsatisfactory efficiency performance of the vehicles repaired by Exing and the consumption of stock amounting to RM4,954,594.59.

On 16 July 2003, Siana’s solicitors duly served to Exing a Writ of Summons at their premises.  On 15 August 2003, Exing’s solicitors informed that they have accepted service of the Writ of Summons on behalf of their client.

Pursuant to the above, by a letter dated 19 August 2003, the Writ of Summons together with the Statement of Claims was served by Siana’s solicitors on Exing’s solicitors at their premises on even date. The defendant’s solicitors, upon being duly served with the Writ of Summons may enter appearance on behalf of the defendant within twelve (12) days from the date the Writ of Summons is served on them. 

On 19 September 2003, the solicitors of Siana had proceeded to file in court a judgment in default of defence against Exing.

However, on 22 September 2003, Siana's solicitors were served by the Exing's solicitors with a copy of a "Statement of Defence and Counterclaim" dated 16 September 2003 whereby the Defendant among others, counterclaimed for a sum of RM7,311,057.16 being the amount for (i) unpaid bills for the maintenance and repair works of the fleet buses; (ii) miscellaneous work and (iii) the payment for the buses' spare parts allegedly surrendered to Siana.

On 7 October 2003, a "Reply to the Defence and Defence to the Counter Claim" were duly filed and served by Siana’s solicitors on Exing’s solicitors.  On 15 October 2003, a "Notice for Pre-Trial Case Management" was filed in court to enable the court to give directions to the parties on the necessary preparation for the trial. 

B12.
Dividend

The Directors do not recommend the payment of an interim dividend for the current period ended 30 September 2003  (2002: Nil).

B13.
Earnings per share

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter
	
	Preceding period corresponding  quarter
	
	Current year to date
	
	Preceding period corresponding period

	
	
	
	
	
	
	
	

	
	30/9/2003
	
	31/3/2002
	
	30/9/2003
	
	31/3/2002

	
	
	
	
	
	
	
	

	Net loss for the period (RM'000)


	(7,463)
	
	(5,549)
	
	(23,491)
	
	(9,719)

	Weighted average no. of ordinary shares
	73,005,822
	
	72,951,207
	
	73,005,822
	
	68,791,896

	EPS (sen)
	(10.2)
	
	(7.6) 
	
	(32.2)
	
	(14.1)

	
	
	
	
	
	
	
	


By Order of the Board









ZALILA BINTI MOHD TOON (LS 006641)

Kuala Lumpur






RAHANAWATI BINTI ALI DAWAM (BC/R/504)

21 November, 2003





Joint Company Secretaries
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